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DIVISION 16:  FOREST PRODUCTS COMMISSION - 
Supplementary Information No 39 

Question:  Hon Christine Sharp asked:  The Minister said earlier that he has received 10 business plans in 
response to the request for proposals for jarrah sawlogs.  How many of those are for whole-bole logs? 

Answer:.  Stages B of the process of evaluating the Jarrah “Request for Proposals 2649” has not been completed 
and it would therefore not be appropriate to publicly release information relating to the submissions. 

Supplementary Information No 40 

Question:  Hon Christine Sharp asked: I would be pleased to know about the royalties that the consolidated fund 
receives as a result of the commission’s activities through its business units.  I would also like to know the cost of 
management incurred by the business units in their various functions of providing forest products. 

Answer:  The total revenues collected by the Forest Products Commission, excluding harvesting activities cost 
recovery receipts is estimated to be $75,026M in 2001-02.  The total cost of all forest activities excluding 
harvesting activities and Plantation Reforestation Program is estimated at $72,811M for 2001-02 financial year. 

Supplementary Information No 41 

Question:  Hon Paddy Embry asked:  Approximately how many people are employed in that program? 

Answer:  During 2001-2002 21 persons have been employed under the Forest Enhancement Program with 
another 5 Forest Products Commission and Department of Conservation and Land Management staff involved 
part-time in planning and management. 

Supplementary Information No 42 

Question:  Hon Murray Criddle asked:  Can we see that business plan? Can it be tabled? 

Hon Kim Chance: We can certainly table the Statement of Corporate Intent.  A separate business plan was 
drawn up but I think that was only ever a cabinet document.  The Statement of Corporate Intent can be provided. 

Answer:  The Statement of Corporate Intent is currently being reviewed by the Department of Treasury and 
Finance.  This document is required by legislation to receive concurrence by the Treasurer of its contents.  The 
Forest Products Commission will provide the Hon Murray Criddle with a copy of the document once it is 
approved by the relevant parties. 

Question:  Hon Murray Criddle asked for clarification of the 50 per cent of income figure for businesses to 
become eligible for Business Exit Assistance. 

Answer:  Applicants must demonstrate that they have been directly dependent on the native forest timber 
industry and be able to demonstrate that a substantial proportion (usually more than 50 per cent) of its income is, 
or was, derived from directly supplying goods or services to the industry.  A statement from the applicant’s 
accountant supporting the claim that includes a detailed list of the business’s client base should be provided.  The 
Timber Industry Assistance Program “Business Exit Assistance Guidelines” is attached.  [Held by Committee.] 

Question:  Hon Murray Criddle asked whether 140,00 cubic metres includes step-down and moratorium 
volumes.  

Answer:  When the Government first announced the indicative volume for jarrah of 140,000 cubic metres per 
annum in mid-2001 it did not include either step-down volumes or the resource made available by retention of 
parts of the moratorium areas as multiple use State forest.  The Government reaffirmed the 140,000 cubic metre 
indicative yield in February this year and specified that this included any carry over.  This decision recognised 
that final determination of the available yield would be made through the Forest Management Plan (FMP) 
process and that there could be both positive and negative influences on the indicative volume to be accounted 
for in that process.  The final yield determined through the FMP will take account of step-down volumes, 
additional land base for timber production due to decisions such as that on moratorium areas, and any other 
relevant issues raised during the process. 

Question:  Hon Murray Criddle suggested that a clear statement of the derivation of the $6.538M might be in 
order. 

Answer: The estimated capital expenditure for the Forest Products Commission for year ending 30 June 2002 
was derived as follows: 

Plantations Reforestation Program    5,720 
Purchase of Computers, Plant and Office Equipment     318 
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Jarrah Enhancement Program       500 

TOTAL       6,538 

Question:  Hon Murray Criddle asked:  Could the minister outline the method by which craftwood [the supply of 
third grade logs] becomes available. 

Answer:  I have previously described how craftwood operators were able to have access to material from sawmill 
landings.  Craftwood log timber can also be purchased directly from the Forest Products Commission in a 
number of ways.  The Forest Products Commission periodically conducts auctions where a wide range of timber 
species, which vary in quality and price can be purchased in the log form, or as sawn timber or as burls.  The 
auctions are well attended and provide a valuable service to a broad section of the craftwood industry.  Larger 
quantities of craftwood ranging approximately from 50 tonnes to 1000 tonnes per annum can be purchased from 
the Commission under sale contracts which are let following periodic open tenders offering special high and low 
grade feature sawlogs over a period of several years.  Smaller quantities of craftwood ranging from 
approximately 0.5 tonnes to 20 tonnes can be purchased from the Commission under minor production contracts 
which can cover a wide range of different species but is restricted to material available from the forest floor. 

Question:  Hon Peter Foss asked -  

Logging 

1. Has any old growth logging occurred since 10 February 2001 on the Crown Estate? If so, 

 (a) in which forest and block 

 (b) on what date 

 (c) what area 

 (d) why? 

2. How many kilometres of logging road constructed prior to 10 February 2001 was unable to be used as 
a result of the government’s decision not to log old growth forest? State: 

 (a) the cost of constructing those roads 

 (b) which forests such roads are situated in. 

3. How many kilometres of logging roads were constructed in 2001 and 2002?  At what cost?  How does 
this compare with the preceding 5 years? 

Fire Control 

4. Are you able to estimate the resources previously available for the control of forest fires, before the 
reduction in logging? In particular: 

 (a) what resources were available through Government 

(b) what resources could be called upon from contractors to CALM or FPC 

(c) what other resources were available? 

5.  How has this situation be altered with the reduction in logging and what resources will be available 
after 2004? 

6. How many hectares of the Forest Estate (both State forests and area in other reserves) are currently in 
a state where the fuel load is acceptable for fire control purposes and how many hectares are not? To 
what degree is the fuel load unacceptable and what measures would be required to render it acceptable 
(in the case of the latter - what resources in time, equipment, money and manpower would be 
required?) 

Answer: 

(1)(a-d) Action to halt harvesting and associated operations in old growth forests was initiated by CALM on 
Monday 12 February 2001.  On Tuesday 13 February 2001, FPC field managers were formally advised 
to cease the operations as soon as the coupes could be made safe.  Due to the practicalities involved in 
informing individual contractors in a variety of locations of the cessation, the need to remove saleable 
logs on the ground, and to make all operations safe, it is possible that some falling operations continued 
for one or two days.  Cleanup operations continued for several weeks.  The area of old growth forest 
felled after 10 February 2001 is not known but would not be significant.  Active harvesting operations 
ceased in Burnside, Butler, Corbal, Crowea, Mattaband, Murtin and Poorginup blocks, whilst cleanup 
of non-active coupes was required in Boorara block. 
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(2)(a-b) Approximately forty-five kilometres of roads were built, and ten kilometres cleared but not built, in 
coupes that were not accessed at all.  The approximate cost of construction is ten to twelve thousand 
dollars per kilometre, whilst clearing costs between four and six thousand dollars per kilometre. 

 These roads were in Burnside, Carey, Court, Curtin, Easter, Jane, Lockhart, Rocky, Sutton and Wye 
blocks. 

(3) The information sought will take some time to collate and I will provide a direct response to the 
member when the information becomes available. 

(4)-(6)  I have referred questions 4 and 5 to the Minister for Environment for direct response during Legislative 
Council Estimates session for the environment portfolio. 

Question:  Hon Dee Margetts asked - 

In relation to the development of plantations as part of the State Government’s overall environmental strategy 
focused on greenhouse, salinity and sustainability; 

(1) Has there been any funding allocated in the 2002-03 budget for incentive payments for share farming in 
relation to the maritime Pine Project in the West Midlands area and if so, 

(a) what is the amount allocated and to whom? 

(b) what is the amount per hectare? 

(c) what are fencing and other allowances? 

(2) If the answer is not to question 1, why not? 

(3) Are there any plans to provide funding to assist groups such as the West Koojan Gillangarra Land 
Conservation District with incentive payments to plant pine on the area and for a treatment plant in the 
West Midlands area, and if so what are the details of these plans? 

(4) Has the State Government or the Forest Products Commission investigated guaranteeing longer term 
incentive payments (over for example 10 years) to encourage community groups like the West Koojan 
Gillangarra Land Conservation District, and if so what were the results of these investigations? 

(5) Given the previous record in the growth performance of pines in the West Midlands compared to 
Gnangara, why is the State Government not encouraging more collaboration between the community 
and the Forest Products Commission? 

Answer: 

(1) Funds have been allocated to the Forest Products Commission for the purpose of commercial 
reforestation of farmland. Some of these funds will be expended on new Maritime Pine plantations in 
the West Midlands area, and will include some incentive payments. 

(a) The sum allocated to incentive payments as the amount will vary in accordance with 
circumstances (see (b)). The incentives are directly payable by the Commission to the 
landowner. 

(b) The amount of the incentive increase from $0 for plantings of 0 to 50 hectares, $100 per 
hectare for 51 to 100 hectares, $150 per hectare for 101 to 200 hectares and $200 per hectare 
for areas greater than 200 hectares.   

(c) A fencing allowance of $75 per hectare planted to ensure the plantation is protected from 
grazing animals by adjusting the farm’s fences.   

(2) Not applicable 

(3) No. To date the Commission has provided incentives directly to landowners, but is seeking to work 
closely with community groups to develop strategies to use commercial trees to provide environmental, 
economic and social benefits to rural communities. 

(4) Yes, the Commission is currently reviewing its incentive package with a view to maintaining and 
expanding its access to land for reforestation.  One of the options being seriously considered is 
providing an on-going revenue stream to the landowner.  The amount that can be paid for access to the 
land will depend on the mix of investment that can be sourced. Additional investment for carbon and 
environment outcomes will enable the farmer to receive an earlier income stream. 

(5) The State Government fully supports the Commission’s endeavours to expand the estate of commercial 
plantations on agricultural land, and replace the pine plantations at Gnangara.  The Commission already 
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seeks to work with community groups in areas which it has established projects. It will be seeking to 
increase its collaboration with such groups as Regional Plantation Committees, Catchment Councils and 
Natural Resource Management Councils in the development of regional strategies for plantation 
development. The development of these plans will rely on a high degree of community involvement and 
support. 

 


